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E.O. 11652: N/A 

TAGS: ETRD, MTN, GATT, AU 

SUBJECT: AUSTRIAN MOTOR VEHICLE TAX 

REF: A) STATE 006364, B) VIENNA 444 

1 . ON APRIL 4, ECONCOUNS MET WITH SENIOR AUSTRIAN TRADE 
AND FINANCE MINISTRY OFFICIALS TO DISCUSS US PROPOSAL 
FOR SETTLING ITS GATT ARTICLE XXVIII CLAIM ARISING 

FROM NEW AUSTRIAN MOTOR VEHICLE TAX. MEETING HAD BREN 
PRECEDED BY EXCHANGE OF LETTERS TO PERMIT DETAILED 
STUDY OF ISSUE AND US PROPOSAL. 

2. AUSTRIANS MADE LENGTHY PRESENTATION (MUCH OF WHICH 
PROBABLY DUPLICATES ARGUMENTS ADVANCED IN EARLIER GATT 
DISCUSSIONS). PRINCIPAL POINTS WERE (A) DESPITE TAX 
AUSTRIAN IMPORTS AND REGISTRATIONS OF LARGER AMERICAN 
CARS HAVE GROWN SUBSTANTIALLY; (B) MARGIN OF DISCRIM 
INATION (WHILE NOT AS LOW AS WITH FULL CONCESSION) IS 
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STILL MUCH IMPROVED OVER SITUATION PRIOR TO CONCESSION; 
(C) AMERICAN VEHICLES ACCOUNT FOR ONLY A SMALL PORTION 
(I.E. 12) OF THOSE IMPORTED VEHICLES AFFECTED BY THE 
NEW TAX; AND (D) DOCTRINE OF REBUS SIC STANTIBUS 
COULD BE USED TO ARGUE THAT 1973 ENERGY CRISIS INVAL- 
IDATED AUSTRIAN CONCESSION. 
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3. IN ADDITION TO DEBATING THESE POINTS EMB REP STRESSED 
THAT A GATT CONCESSION HAD BEEN IMPAIRED BY CONSCIOUS 
GOVERNMENT ACTION (IN CONTRAST, FOR EXAMPLE, TO 
UNFORESEEN CHANGES IN TECHNOLOGY, CONSUMER PREFERENCE, 
ETC.) BUT THAT - BECAUSE OF A DRASTICALLY DIFFERENT 
ENERGY SITUATION - WE WERE ANXIOUS TO FIND A SOLUTION 

IN A MANNER THAT ACCOMMODATED MUTUAL NATIONAL DESIRES 
TO CONSERVE ENERGY. ALTHOUGH THEY ARGUED ABOUT THE 
DEGREE, THE GOA REPS DID NOT DENY THAT THEIR LEGIS 
LATION HAD IMPAIRED A CONCESSION TO THE US. NEITHER 
DID THEY DISAGREE THAT ENGINE CAPACITY ALONE IS AN 
INCOMPLETE TEST OF FUEL CONSUMPTION. 

4. AFTER LENGTHY DISCUSSION GOA OFFICIALS CONCLUDED 
THAT CHANGE IN TAX BASIS WE WERE URGING COULD ONLY BE 
EFFECTED BY AMENDING LAW AND GOA WOULD BE UNWILLING 
TO PROPOSE THIS AT THIS TIME. THEY NOTED THAT WHEN 
PRESENT ACT WAS IN PARLIAMENT LAST FALL IT HAD 
ENCOUNTERED HEAVY POLITICAL OPPOSITION (BECAUSE 
AUTOMOBILE TAXES ARE A SENSITIVE ISSUE) AND, IN FACT, 

HAD BEEN VETOED THE FIRST TIME AROUND BY THE UPPER 
HOUSE. GOA COULD NOT RISK REOPENING ISSUE NOW AND 
CONSERVATIONIST FORCES HAVE NOWHERE NEAR THE MUSCLE 
REQUIRED TO PUSH FOR THE CHANGE. THEY SUGGESTED 
INFORMALLY, HOWEVER, THAT BECAUSE THE CASE IS HARDLY 
A MAJOR ONE IT MIGHT BE POSSIBLE TO TAKE CARE OF IT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 VIENNA 03237 062145Z 

IN THE BALANCING PROCESS THAT WILL IN ANY CASE OCCUR 
DURING MTN. 

5. COMMENT. ON THE BASIS OF OUR DISCUSSION THE GOA 
SEEMS ANXIOUS NOW TO SETTLE THIS ISSUE EXPEDITIOUSLY. 
BECAUSE THEY CAN NOT CHANGE THE TAX THROUGH ADMIN- 
ISTRATIVE ACTION - AND CLEARLY ARE UNWILLING TO 
TAKE THE LEGISLATIVE ROUTE - THE SUGGESTION THAT 

IT MIGHT BE ROLLED INTO THE MTN SEEMS SENSIBLE. 

ALTHOUGH THE GOA OFFICIALS PUT THIS FORWARD ONLY AS A 
"POSSIBLE" APPROACH WE ARE QUITE SURE THAT THE 
NECESSARY APPROVAL COULD BE OBTAINED. WOLF 
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